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Notice of Annual  General Meeting

NOTICE OF THE HARADALI CAPITAL LIMITED ANNUAL GENERAL MEETING TO BE HELD ON THE 
18th OF NOVEMBER 2023 AT CORNERSTONE PARTNERS OFFICE  

UNIT 96J KILIMANI ROAD, ADA ESTATE KINONDONI AND VIRTUALLY 

Notice is hereby given that the 10th Annual General Meeting of Haradali Capital Limited 
Shareholders will be held at Cornerstone partners Ltd Office’s at Kinondoni Ada Estate Unit 96J 
and virtually on Saturday, 18th November 2023 at 10:00am.  

The Agenda will be as follows: 

1. Notice and Quorum.

2. Adoption of the Agenda.

3. To Receive, Consider and Adopt the Director’s Report and Audited Financial Statements

for the 12 months ended 31
st

December, 2022.

4. To Receive and Adopt the Statement of Assets and Liabilities and Statement of

Operations for the 12 months ended 31
st

December 2022

5. To transact any other business appropriate to be dealt with at the Annual General
Meeting.

A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend 
and vote on his/her behalf in provisions of the Articles of the Company. 

BY ORDER OF THE BOARD 

__________________ 
J. Silaa 

Secretary 
26th October 2023 



PLANT
TREE

a seed,
grow a

Chairman’s Statement

Dear Shareholders,

We are pleased to present to you the Annual Report for Haradali Capital Limited for the year 
ended 31st December 2022. In the period under review the equity market in Tanzania and Kenya 
was flat or exhibited declines in the stocks we had invested in, the fixed income market 
performance in Tanzania and Kenya was relatively fairly reasonable, the markets lackluster 
performance reflected the continuation of the global economic downturn brought on by the 
Covid-19 pandemic, disruption of global supply chains and related heightened geo-political risks 
rearing up.   

The financial markets challenges and stagnation in Tanzania and Kenya, where our whole 
investment portfolio is held, continued from the previous year depressing overall fund 
performance results and Haradali Capital’s fund performance was slightly less than our 
benchmarks against the DSE with our NAV/per share depreciating 4.2%. In comparison the DSE 
Index depreciated by  0.8%. 

In terms of Financial Performance we recorded a loss of Tzs 38 million after a profit the year 
before. This can be attributed to the drop in share prices due to adverse market conditions, 
particularly in Kenya as well as the exchange rate depreciation of the Kenyan shilling against the 
Tanzanian shilling. Haradali continues to see the value in a diversified portfolio, investing and 
holding in different sectors and markets even in a downward trend in the market with the 
foresight of these industries picking up with new fiscal policies and investments on the horizon. 
As at 31st December 2022, Haradali’s  Investment in equities stood at Tzs 785 million with a 
dividend income of Tzs 59.79 million, a flat but positive trend from the year end 2021 that 
recorded  a dividend income of Tzs 59.64 million. 

Our assets under management (AUM) have continued to decline in the period under review, from 
Tzs 1,205,168,000/= as at 31st December 2021 to Tzs 1,128,502,000/= as at 31st December 2022, 
a 6.4% decrease in nominal terms. Although there was a decrease in our AUM due to capital 
repayment, which has in itself seen a decreasing trend, our Unit Net Asset Value/Share didn't 
have as big a margin of depreciation. This continues to show that even in a downward trending 
market, the investments that Haradali Capital has in its portfolio are still withstanding the 
pressure from decrease in investment capital and a recovering economic market. 

As at 31st December 2022, Total shareholders’ funds amounted to Tzs 1.1 Billion out of which Tzs 
585 Million is Share Capital with Tzs 146 Million (25% of Share Capital) attributable to Share 
Premiums and Tzs 383 Million (65% of Share Capital) is cumulative retained earnings.  

It is pertinent to note that on a cumulative basis since its inception, Haradali Capital has 
outperformed the Dar es Salaam Stock Exchange Index by 53.4% as at 31st December 2022.  
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Chairman’s Statement. . .

Economic Review and Outlook  
During the later part of 2021 the domestic economy witnessed a  bottoming out of the decline 
and deterioration in the risk asset quality of almost all finance and banking institutions, a recovery 
seems to be manifesting evidenced by a trend of reduction of Non Performing Assets (NPL’s) in 
the Domestic Banking Sector.  
 
However it is too early to predict the long term trajectory of the recovery and uncertainty in the 
financial markets due to global contagion effects is still in play, leading to a weakening in the 
values of some of the financial sector equities across board and regionally as depicted by the DSE 
and NSE Index performance.  

While there is still a lot of uncertainty in the markets we hope that 2022 will see the re-
establishment of an upward trajectory once Covid-19 related effects are factored into equity 
prices by the markets and further clarity on the Tanzanian and Kenyan Governments medium 
and long term economic recovery objectives and relevant policies is established.  

 

Financial Markets  
The prevailing conditions of the previous year's stagnation from the Covid-19 pandemic spilled 
over affecting the general economy and financial markets in myriad negative ways. While the 
effects as measured by the deterioration in the balance of payments situation in Tanzania and 
Kenya and reflected in the exchange rate regimes is more pronounced in Kenya we have been 
affected by the fallout as our investment portfolio is wholly based in Tanzania and Kenya. The 
outflow of Investment from the NSE caused a detrimental effect on the share prices of our Kenya 
Portfolio, we have noted that the Yield Curve on Kenya Treasury Bills and Bonds has moved 
upwards and current indications are that this situation will not be a short term phenomenon. A 
saving grace on the Tanzanian side has been the surge in value and volume of Gold Exports which 
have supported the Tanzania Shilling against significant deterioration against the US Dollar as 
compared to the Kenya Shilling.  Whereas there has been some indication of recovery  in various 
sectors as the year 2023 progresses it is still a bit early to have sound opinions on the recovery 
trajectory particularly with the resurgence of Fiscal Constraints brought about by increased 
sovereign debt service obligations both in Tanzania and Kenya where the entire Haradali Capital 
Portfolio is held.  
Haradali Capital’s portfolio has significant weighting in the banking and Insurance sectors as well 
as manufacturing, as can be attested these sectors have taken a hit with significant equity value 
write downs, we intend to shift our portfolio to a significant weighting in fixed income securities 
for the foreseeable future. 

  



PLANT
TREE

a seed,
grow a

Chairman’s Statement...

Expectations 
A significant amount of work and efforts has been expended by regional governments, bilateral 
and multilateral development aid and financial institutions to help the East African Region 
rebound from the effects of the Covid-19 induced economic contraction. We believe that policy 
reviews currently being enacted in the domestic financial, trade and investment sectors to date 
will, in our opinion, result in a more liberal trade and investment regime and an improved 
investment climate environment not only in Tanzania but also in the wider East African Region. 
We trust that the need for long term sustainable growth in the domestic and regional political 
economy spectrum will result in more market oriented policy directions in the medium to long 
term. The predicted strong trade and economic growth within the EAC block with further trade 
integration presents itself as a good medium to long term regional growth prospect. 

However we acknowledge that we shall feel the effects of the sustained tightened fiscal space in 
Tanzania and Kenya for a considerable length of time. Haradali Capital will maintain its philosophy 
of value investing and if and when a good opportunity presents itself we shall exploit it for other 
things in being equal.  

Challenges 
The current Haradali Capital Investor’s biggest challenge remains to be having and maintaining a 
long term perspective, perseverance, disciplined periodic investment and an agnostic attitude to 
short and medium term market volatility. Empirical evidence gathered over a period of 200 years 
in developed markets has conclusively established that long term investing in listed equities and 
regulated fixed income securities has superior returns as compared to a significant number of 
other economic activities.  

Our experience has led us to conclude that we need to engage in significant Investor Education 
to inculcate a long term perspective in our investors attitude with respect to investment tenor 
and risk tolerance in the financial markets.  

Haradali Capital is a long term investment fund but when the market stagnates or takes a 
downturn and there is volatility of share prices, investors tend to panic and allow fear to influence 
their investment decisions whereas, we understand that this is always a part of the cyclical nature 
of the financial market. Haradali Capital will experience high returns when the market stabilizes 
and corrects itself. This is certain even now as we experience economic challenges because we 
have diversified our assets across different markets, industries and financial instruments.  

Our Investment operations have and will always consider fundamental values for each company 
and security that we have invested in and our team is confident that share prices for the majority 
of our investments will revert to an upward trajectory and increase in value in the coming years 
in line with the future company, industry, country and regional economic trends. Where we have 
cause to believe that such an outcome is remote we shall take corrective action and exit the 
particular investment as and when market conditions permit.  
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Chairman’s Statement

The Road Ahead 
I would like you to note that the short to medium term prognosis indicates that certain equities 
in the Banking and Financial Services sector have rebounded and are exhibiting strong growth 
while Fixed Income Securities in Tanzania and Kenya are increasingly looking more attractive in 
the short to medium term and we shall pivot our portfolio to a larger weighting in fixed income 
in the short to medium term as well as coming up with strategies to grow and diversify our 
shareholder base as well as restructure and diversify our investment products. 

Acknowledgement  
I understand and appreciate the concerns of our shareholders particularly with regard to the 
stagnation of Net Asset Values. However I want to assure you that the Fund is resilient and can 
weather short to medium term adversity as depicted by our performance since inception.  

Investing is truly a long term proposition which has no equal in terms of sustainable wealth 
creation if one adheres to the philosophy and discipline required to maintain calm and continue 
to invest both in good times and in bad without making hasty decisions which lock in short term 
losses.  

It is an established fact that markets go through cycles and there is no accurate method of 
predicting adverse global events like the Covid-19 pandemic, the war in Ukraine, the rise in Oil 
prices, inclement weather conditions and such global and regional events which cause disruption 
to the domestic, regional and global economies. Such events, despite being hard to predict and 
which cause disruption to long term plans with respect to investment serve as reminders that 
investing is a proven albeit a  long term play at growing ones wealth 

In summation, I would like to say I am honoured to chair the board that has steered Haradali 
Capital through a difficult period laced with significant challenges. Moreover I give my gratitude 
to all Haradali shareholders in Class A, Class B and Mwanzo Association for the cooperation and 
confidence in Haradali Capital throughout the year 2022.  

I also thank the regulators the Capital Market and Security Authority (CMSA), Government and 
other stakeholders for their continued support to the sector.  

In addition we all need to remember that any detrimental changes that take effect in the market 
are usually short term, in summation I am very confident of the fund’s future prospects and look 
forward to a successful year in 2023.  

Sincerely Yours, 

............................................... 
George L. Fumbuka 
Chairman  
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Report of The Directors

The Directors submit their report together with the audited financial statements for the 
year ended 31st December 2022, which disclose the state of affairs of Haradali Capital 
Limited 

1. Fund Performance

Structure of the Portfolio  
The portfolio structure includes fixed Income instruments, equities and cash. As of 31st 
December 2022 our equity exposure continued to increase by 3.7%, going from 67.8% to 
71.50%, while fixed income was 23.2%, and our cash portfolio was 4.8%.  

2022 2021 

TZS '000 TZS '000 

1 Equities 770.122 703.207 

2 Fixed Deposit 259.836 414.503 

3 Cash 53.458 95.567 

Table1:  Investment Portfolio Structure as at 31st December 2022 
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Report of The Directors...

Expectations 
A significant amount of work and efforts has been expended by regional governments, bilateral 
and multilateral development aid and financial institutions to help the East African Region 
rebound from the effects of the Covid-19 induced economic contraction. We believe that policy 
reviews currently being enacted in the domestic financial, trade and investment sectors to date 
will, in our opinion, result in a more liberal trade and investment regime and an improved 
investment climate environment not only in Tanzania but also in the wider East African Region. 
We trust that the need for long term sustainable growth in the domestic and regional political 
economy spectrum will result in more market oriented policy directions in the medium to long 
term. The predicted strong trade and economic growth within the EAC block with further trade 
integration presents itself as a good medium to long term regional growth prospect. 

However we acknowledge that we shall feel the effects of the sustained tightened fiscal space in 
Tanzania and Kenya for a considerable length of time. Haradali Capital will maintain its philosophy 
of value investing and if and when a good opportunity presents itself we shall exploit it for other 
things in being equal.  

Challenges 
The current Haradali Capital Investor’s biggest challenge remains to be having and maintaining a 
long term perspective, perseverance, disciplined periodic investment and an agnostic attitude to 
short and medium term market volatility. Empirical evidence gathered over a period of 200 years 
in developed markets has conclusively established that long term investing in listed equities and 
regulated fixed income securities has superior returns as compared to a significant number of 
other economic activities.  

Our experience has led us to conclude that we need to engage in significant Investor Education 
to inculcate a long term perspective in our investors attitude with respect to investment tenor 
and risk tolerance in the financial markets.  

Haradali Capital is a long term investment fund but when the market stagnates or takes a 
downturn and there is volatility of share prices, investors tend to panic and allow fear to influence 
their investment decisions whereas, we understand that this is always a part of the cyclical nature 
of the financial market. Haradali Capital will experience high returns when the market stabilizes 
and corrects itself. This is certain even now as we experience economic challenges because we 
have diversified our assets across different markets, industries and financial instruments.  

Our Investment operations have and will always consider fundamental values for each company 
and security that we have invested in and our team is confident that share prices for the majority 
of our investments will revert to an upward trajectory and increase in value in the coming years 
in line with the future company, industry, country and regional economic trends. Where we have 
cause to believe that such an outcome is remote we shall take corrective action and exit the 
particular investment as and when market conditions permit.  
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Report of The Directors...

Dec-18 Dec-17 %Change

Haradali Capital Limited (TZS) 190.19 190.91 -0.38%

Net Asset Value (TZS ‘000’) 1.59 1.74 -8.83%

DSE Domestic Market Capitalization (TZS ‘000’) 9,696.14 10,275.25 -5.64%

All Shares Index (DSEI) 2,041.39 2,396.23 -14.81%

Tanzania Share Index (TSI) 3,691.36 3,705.14 -0.37%

NSE Index 2,779.25 4,283 -35.11%

USE all share Index 1,747.00 1,962.39 -10.98%

RSE All Share Index 127.24 135.00 - 5.75%

TZS/USD (BOT Mean Rate) 2,281.23 2,278.78 0.11%

TZS/KE (BOT Mean Rate) 22.41 22.24 0.76%

TZS/GBP (BOT Mean Rate) 2,895.34 2,909.54 -0.49%

 

2. Corporate Governance
The Board of the Company consists of four Directors. The Board takes overall responsibility for 
the company, including responsibility for identifying key risk areas, considering and monitoring 
investment decisions. The Board is also responsible for ensuring the comprehensive systems of 
internal control policies and procedures. The Board is required to meet at least four times a year. 
The board delegates day to day management of the business to the fund management team 

3. Financial Performance
These were set up on page 16 to page 42 of the report. 

4. Dividend 
The fund does not distribute income. All income earned is re-invested. Shareholders should be 
aware the prime objective of the fund is to achieve capital growth and such income is reinvested 
to take advantage of the effects of compounding. 
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Business Information

HARADALI CAPITAL LIMITED 

ANNUAL REPORT AND AUDITED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2022 

COMPANY INFORMATION 

COMPANY 

BOARD OF DIRECTORS 

CHIEF OFFICERS 

REGISTERED OFFICE AND PRINCIPAL 
PLACE OF BUSINESS: 

AUDITORS:

PRINCIPALS BANKERS:

CUSTODIAL SERVICES 

FINANCIAL STATEMENTS

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

31 Dec. 2022 31 Dec. 2021
Note TZS’000 TZS’000

ASSETS
Non-current assets

12

785,210 817,934

Current assets

9
12

343,292 410,421

Total Assets 1,128,502 1,228,355

EQUITY AND LIABILITY
Equity

10

1,116,747 1,205,168

Liabilities

Current liabilities

13

11,755 23,187

Total liabilities 11,755 23,187

Total Equity and Liabilities 1,128,502 1,228,355

Director Chairman
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REPORT CHARGED BY THOSE WITH GOVERNANCE (CONTINUED) 

11. CORPORATE GOVERNANCE

12. RISK MANAGEMENT AND INTERNAL CONTROL

i) Risk and internal control assessment

ii) Safeguarding of Company’s Assets

iii) Compliance with Laws and Regulations

iv) Reliability of Accounting Records

11 ADMINISTRATIVE EFFICIENCY 

Audited Financial Statements
For the period ended 31 December 2022
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REPORT CHARGED BY THOSE WITH GOVERNANCE (CONTINUED) 

13. SOLVENCY

14. EVENTS AFTER REPORTING DATE

15. INDEPENDENT AUDITORS

Organization’s External Auditors: 

16. RESPONSIBILITY OF THE AUDITOR

17. STATEMENT OF COMPLIANCE

Audited Financial Statements
For the period ended 31 December 2022
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REPORT CHARGED BY THOSE WITH GOVERNANCE (CONTINUED) 

18. RESPONSIBILITY BY THOSE CHARGED WITH GOVERNANCE

20th June 2023 behalf by:

Director Chairman

Audited Financial Statements
For the period ended 31 December 2022

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

Director Chairman
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Audited Financial Statements
For the period ended 31 December 2022

STATEMENT OF DIRECTORS’ RESPONSIBILITIES 

 

Director Chairman

20th June 2023

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(c) Functional currency translation

(d) Revenue recognition
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                       Audited Financial Statements
For the period ended 31 December 2022

DECLARATION BY THE HEAD OF ACCOUNTING 

 Maxmillian James            
          

            
 

 

FINANCIAL STATEMENTS

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

31 Dec. 2022 31 Dec. 2021
Note TZS’000 TZS’000

Income

4

5
6

Total income 43,372 83,812

Expenses

9
Total expenses 81,501 (54,682)

(Loss)/profit before tax (38,129) 29,130

8

(Loss)/profit for the year (38,129) 25,065

Total comprehensive (loss)/income for the 
year, net of tax (38,129) 25,065

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(d) Revenue recognition (Continued)

(e) Taxation

(i) Current income tax

(ii) Deferred income tax
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                       Audited Financial Statements
For the period ended 31 December 2022 

FINANCIAL STATEMENTS 

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

31 Dec. 2022 31 Dec. 2021 
Note  TZS’000  TZS’000 

Income 

4 

5 
6 

Total income  43,372 83,812 

Expenses 

9 
Total expenses 81,501 (54,682) 

(Loss)/profit before tax (38,129) 29,130 

8 

(Loss)/profit for the year (38,129) 25,065 

Total comprehensive (loss)/income for the 
year, net of tax (38,129) 25,065 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(e) Taxation (Continued)

(iii)Valued Added Tax (VAT)
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Audited Financial Statements
For the period ended 31 December 20122

HARADALI CAPITAL LIMITED

ANNUAL REPORT AND AUDITED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

COMPANY INFORMATION

COMPANY

BOARD OF DIRECTORS

CHIEF OFFICERS

REGISTERED OFFICE AND PRINCIPAL
PLACE OF BUSINESS:

AUDITORS:

PRINCIPALS BANKERS:

CUSTODIAL SERVICES

FINANCIAL STATEMENTS 

STATEMENT OF FINANCIAL POSITION 
AS AT 31 DECEMBER 2022 

31 Dec. 2022 31 Dec. 2021 
Note  TZS’000  TZS’000 

ASSETS 
Non-current assets 

12 

785,210 817,934 

Current assets 

9 
12 

343,292 410,421 

Total Assets 1,128,502 1,228,355 

EQUITY AND LIABILITY 
Equity 

10 

1,116,747 1,205,168 

Liabilities 

Current liabilities 

13 

11,755 23,187 

Total liabilities 11,755 23,187 

Total Equity and Liabilities 1,128,502 1,228,355 

Director Chairman

20th June 2023

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(f) Property and Equipment

(g) Share capital

(h) Trade payables

(i) Cash and cash equivalents
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                       Audited Financial Statements
For the period ended 31 December 2022 

FINANCIAL STATEMENTS 

STATEMENT OF CHANGES IN EQUITY 

 Share 
capital 

Share 
premium 

Retained 
earnings  Total 

 TZS’000  TZS’000 TZS’000 TZS’000 

612,885 170,177 422,106 1,205,168

585,956 146,814 383,977 1,116,747 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(j) Financial Instruments

(i) Financial assets

Initial recognition and measurement

ii) Subsequent measurement
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Audited Financial Statements
For the period ended 31 December 20122

REPORT CHARGED BY THOSE WITH GOVERNANCE (CONTINUED) 

13. SOLVENCY

14. EVENTS AFTER REPORTING DATE

15. INDEPENDENT AUDITORS

Organization’s External Auditors:

16. RESPONSIBILITY OF THE AUDITOR

17. STATEMENT OF COMPLIANCE

FINANCIAL STATEMENTS 

STATEMENT OF CASH FLOWS 

 31 Dec. 2022 31 Dec. 2021 
TZS’000  TZS’000 

Cash flows from operating activities 

(18,175) 29,129 

Working capital movement 

Net cashflows from changes in working capital (7,244) (30,612) 

Net Cash generated from/ (used in) operations 
activities (7,244) (31,601) 

Net cash flows from investing activities 

Net cash flows used in investing activities 48,527 106,111 

Financing Activities 

Net cash flows from financing activities (50,292) (107,582) 

Net decrease in cash and cash equivalents (9,009) (33,072) 

Movement in cash and cash equivalents 

At 31 December 20,027 29,036 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(j) Financial Instruments (Continued)

(i) Financial assets (Continued)

Financial assets at amortised cost (debt instruments) 

Financial assets at fair value through OCI (debt instruments) 

Financial assets designated at fair value through OCI (equity instruments)

Financial assets at fair value through profit or loss
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                       Audited Financial Statements
For the period ended 31 December 2022

REPORT CHARGED BY THOSE WITH GOVERNANCE (CONTINUED) 

18. RESPONSIBILITY BY THOSE CHARGED WITH GOVERNANCE

Director Chairman

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

Director Chairman

NOTES TO THE FINANCIAL STATEMENTS 

1 REPORTING ENTITY 

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(a) Basis of preparation and Statement of Compliance 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(j) Financial Instruments (Continued)

(i) Financial assets (Continued)

(ii) Financial liabilities

Initial recognition and measurement

Subsequent measurement




inancial liabilities at fair value through profit or loss 
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Audited Financial Statements
For the period ended 31 December 2022

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

Director Chairman

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

(c) Functional currency translation 

 

(d) Revenue recognition 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(j) Financial Instruments (Continued)

(ii) Financial liabilities (Continued)

Financial liabilities at amortised cost (loans and borrowings) 

Derecognition 

(iii) Offsetting of financial assets and liabilities

(k) Provisions
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                       Audited Financial Statements
For the period ended 31 December 2022 

DECLARATION BY THE HEAD OF ACCOUNTING
FINANCIAL STATEMENTS

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

31 Dec. 2022 31 Dec. 2021
Note TZS’000 TZS’000

Income

4

5
6

Total income 43,372 83,812

Expenses

9
Total expenses 81,501 (54,682)

(Loss)/profit before tax (38,129) 29,130

8

(Loss)/profit for the year (38,129) 25,065

Total comprehensive (loss)/income for the 
year, net of tax (38,129) 25,065

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(d) Revenue recognition (Continued) 

 (e) Taxation 

(i) Current income tax 

(ii) Deferred income tax 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(l) Leases

Company as a lessee

i) Right-of-use assets

ii) Lease liabilities
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Audited Financial Statements
For the period ended 31 December 2022

FINANCIAL STATEMENTS

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

31 Dec. 2022 31 Dec. 2021
Note TZS’000 TZS’000

Income

4

5
6

Total income 43,372 83,812

Expenses

9
Total expenses 81,501 (54,682)

(Loss)/profit before tax (38,129) 29,130

8

(Loss)/profit for the year (38,129) 25,065

Total comprehensive (loss)/income for the 
year, net of tax (38,129) 25,065

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(e) Taxation (Continued) 

(iii)Valued Added Tax (VAT) 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(l) Leases (Continued)

iii) Short-term leases and leases of low-value assets

Company as a lessor

(m) Impairment of non-financial assets 
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                       Audited Financial Statements
For the period ended 31 December 2022

FINANCIAL STATEMENTS

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

31 Dec. 2022 31 Dec. 2021
Note TZS’000 TZS’000

ASSETS
Non-current assets

12

785,210 817,934

Current assets

9
12

343,292 410,421

Total Assets 1,128,502 1,228,355

EQUITY AND LIABILITY
Equity

10

1,116,747 1,205,168

Liabilities

Current liabilities

13

11,755 23,187

Total liabilities 11,755 23,187

Total Equity and Liabilities 1,128,502 1,228,355

Director Chairman

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(f) Property and Equipment 

(g) Share capital 

(h) Trade payables 

(i) Cash and cash equivalents 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(n) Comparatives

(o) Changes in accounting policy and disclosures 

New standards that were effective during the year

New and amended standards and interpretations issued but not yet effective 

3 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND JUDGEMENTS




Judgements

Property lease classification – Company as lessor

Estimates and assumptions



PLANT
TREE

a seed,
grow a

Audited Financial Statements
For the period ended 31 December 2022

FINANCIAL STATEMENTS

STATEMENT OF CHANGES IN EQUITY

Share 
capital

Share 
premium

Retained
earnings Total

TZS’000 TZS’000 TZS’000 TZS’000

612,885 170,177 422,106 1,205,168

585,956 146,814 383,977 1,116,747

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(j)    Financial Instruments 

(i)    Financial assets 

Initial recognition and measurement 

ii) Subsequent measurement

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND JUDGEMENTS
(CONTINUED)

Estimates and assumptions (Continued)

Taxation
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FINANCIAL STATEMENTS

STATEMENT OF CASH FLOWS

31 Dec. 2022 31 Dec. 2021
TZS’000 TZS’000

Cash flows from operating activities

(18,175) 29,129

Working capital movement

Net cashflows from changes in working capital (7,244) (30,612)

Net Cash generated from/ (used in) operations 
activities (7,244) (31,601)

Net cash flows from investing activities

Net cash flows used in investing activities 48,527 106,111

Financing Activities

Net cash flows from financing activities (50,292) (107,582)

Net decrease in cash and cash equivalents (9,009) (33,072)

Movement in cash and cash equivalents

At 31 December 20,027 29,036

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(j)    Financial Instruments (Continued) 

(i)    Financial assets (Continued) 

Financial assets at amortised cost (debt instruments)  

Financial assets at fair value through OCI (debt instruments) 

Financial assets designated at fair value through OCI (equity instruments)  

Financial assets at fair value through profit or loss  

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

31 Dec. 2022 31 Dec. 2021
TZS’000 TZS’000

4 INVESTMENT INCOME

59,792 59,648

4.1 Dividend

31,654 24,961

4.2 Interest

28,138 31,067

5 NET GAIN (LOSS) ON FINANIAL ASSETS AT 
FVTPL

(12,770) 30,186
6 NET FOREIGN EXCHANGE (LOSS)/GAIN

(3,650) (6,022)
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NOTES TO THE FINANCIAL STATEMENTS 

1 REPORTING ENTITY

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of preparation and Statement of Compliance

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(j)    Financial Instruments (Continued) 

(i)    Financial assets (Continued) 

(ii)    Financial liabilities 

Initial recognition and measurement 

Subsequent measurement 




inancial liabilities at fair value through profit or loss 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

31 Dec. 2022 31 Dec. 2021
TZS’000 TZS’000

7 OPERATING EXPENSES

51,365 21,166

8 TAXATION

Income tax

- 4,065

Deferred tax

(37,171) (31,944)

(37,171) (31,944)
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(j)    Financial Instruments (Continued) 

(ii)    Financial liabilities (Continued) 

Financial liabilities at amortised cost (loans and borrowings)  

Derecognition 

(iii)   Offsetting of financial assets and liabilities 

(k) Provisions 
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(l) Leases

Company as a lessee 

i) Right-of-use assets

ii) Lease liabilities
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(l) Leases (Continued)

iii) Short-term leases and leases of low-value assets

Company as a lessor 

(m) Impairment of non-financial assets 
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(n) Comparatives 

(o) Changes in accounting policy and disclosures 

New standards that were effective during the year 

New and amended standards and interpretations issued but not yet effective  

3 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND JUDGEMENTS 




Judgements 

Property lease classification – Company as lessor 

Estimates and assumptions 
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

3 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND JUDGEMENTS 
(CONTINUED) 

Estimates and assumptions (Continued) 

Taxation 
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

31 Dec. 2022 31 Dec. 2021 
 TZS’000  TZS’000 

4 INVESTMENT INCOME 

59,792 59,648 

4.1 Dividend 

31,654 24,961 

4.2 Interest 

28,138 31,067 

5 NET GAIN (LOSS) ON FINANIAL ASSETS AT 
FVTPL 

(12,770) 30,186 
6 NET FOREIGN EXCHANGE (LOSS)/GAIN 

(3,650) (6,022) 
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

 31 Dec. 2022 31 Dec. 2021 
 TZS’000  TZS’000 

7 OPERATING EXPENSES 

51,365 21,166 

8 TAXATION 

Income tax 

 
- 4,065 

Deferred tax 

(37,171) (31,944) 

(37,171) (31,944) 
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(j) Financial Instruments (Continued)

(ii) Financial liabilities (Continued)

Financial liabilities at amortised cost (loans and borrowings) 

Derecognition 

(iii) Offsetting of financial assets and liabilities

(k) Provisions

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

31 Dec. 2022 31 Dec. 2021
TZS’000 TZS’000

9 TRADE AND OTHER RECEIVABLES 

68,822 91,072 

10 SHARE CAPITAL 

Authorized 

Issued and fully paid 

585,956 612,885 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

31 Dec. 2022 31 Dec. 2021
TZS’000 TZS’000

10 SHARE CAPITAL (CONTINUED)
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(l) Leases

Company as a lessee

i) Right-of-use assets

ii) Lease liabilities

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

31 Dec. 2022 31 Dec. 2021
TZS’000 TZS’000

10 SHARE CAPITAL (CONTINUED) 
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

31 Dec. 2022 31 Dec. 2021
TZS’000 TZS’000

11 RELATED PARTY TRANSACTIONS AND BALANCES 

12 CASH AND BANK EQUIVALENTS 

20,027 29,036 

20,027 29,036 

13 TRADE AND OTHER PAYABLES 

11,868 32,186 
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

31 Dec. 2022  31 Dec. 2021 
TZS’000 TZS’000 

14 STATEMENT OF NET ASSETS (CONTINUED) 

ii) Short term investments

254,556 290,313 

iii) Deposits
Call accounts 

 

v) Other receivables

Total Assets 

Total liabilities 

Net Assets 1,159,411 1,205,167 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15 STATEMENT OF SHARES AND SHARE CAPITAL
No. of shares No. of shares No. of shares

(Ordinary) (Preference) Total

Year 2022

Issued and fully paid:

At 31 December 4,495,067 1,364,490 5,859,557 

Total shares outstanding at
year end - 138,635,510 138,635,510 

Year 2021

Issued and fully paid:

At 31 December 4,725,112 1,403,739 6,128,851 

Total shares outstanding at
year end - 138,596,261 138,596,261 

2022 2020
TZS '000 TZS '000

(74,464) (44,441)
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

15 STATEMENT OF SHARES AND SHARE CAPITAL
No. of shares No. of shares No. of shares 

(Ordinary) (Preference) Total 

Year 2022 

Issued and fully paid: 

At 31 December   4,495,067     1,364,490   5,859,557 

Total shares outstanding at 
year end   -   138,635,510 138,635,510 

Year 2021 

Issued and fully paid: 

At 31 December    4,725,112     1,403,739   6,128,851 

Total shares outstanding at 
year end   -       138,596,261 138,596,261 

2022 2020 
TZS '000 TZS '000 

(74,464)       (44,441) 
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

16 RISK MANAGEMENT OBJECTIVES AND POLICIES 
Financial risk management 

(a) Market Risk 

Foreign exchange risk 

Interest rate risk 

(b) Credit Risk 

(c) Liquidity risk 
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

17 CAPITAL MANAGEMENT (Continued) 

18 CONTINGENT LIABILITIES 

19 CAPITAL COMMITMENTS 

20 EVENTS AFTER THE REPORTING PERIOD 




